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Any sense on how realistc this is? 

Arvin Ganesan 

	Original Message 	 
From: Arvin Gonesan 
Sent: 08/19/2010 0549 PM EDT 
To: Mathy Stanislaus; Lisa Feldt; Eiob Sussman 
Subject: GOP Weighs Review Act 'Disapproval' To Undo Strict EPA Coal Waste 

P.u.1 e 

GOP Weighs Review Act 'Disapprove To Undo Strict 
EPA Coal Waste Rule 
Republicans are considering using the Congressional Review Act (ORA) to formally disapprove and undo EPA's 
pending final coal waste disposal rule if the agency classifies the waste as hazardous, with the GOP saying it 
expects bipartisan support for the legislative maneuver given lawmakers' existing concerns over the proposed rule. 
EPA is extending until November the comment period on its proposal to regulate coal combustion residuals under 
the Resource Conservation & Recovery Act (IRCRA) either under strict hazardous waste rules or less-stringent solid 
waste rules. The decision to extend the comment period means that the agency will likely not issue a final rule until 
sometime next year — well after the midterm elections when the GOP is expected to make gains. 
Republicans are discussing potentially using the CRA "if the decision goes the wrong way and the agency decides to 
classify it as hazardous," a GOP aide says, describing "enormous bipartisan opposition" to a hazardous waste rule. 
The GRA allows lawmakers to undo agency rules by passing a joint disapproval resolution, 
Senate Republicans earlier this summer unsuccessfully sought to use the CRA  to disapprove EPA's final finding that 
greenhouse gases endanger public health and welfare. Sen. Lisa Murkowski (R-AK) introduoed a CRA resolution 
that would have overturned the finding but it was defeated in a 47-53 vote June 10, though the measure won support 
from several Democrats, including Sens. Mark Pryor ONR) and Evan Bayh (IN). 
The GOP aide says that EPA's coal waste proposal is spurring far more bipartisan opposition than the climate 
endangerment finding, given fears over the economic impact of a hazardous waste coal rule. For example, industry 
says a hazardous waste rule would "decimate' the coal waste beneficial reuse industry. 



A bipartisan majority of the House Energy & Commerce Committee sent a July 29 letter  to EPA expressing "strong 
opposition" to regulating coal waste as hazardous under RCRA subtitle C. The 31 members signing the letter 
included Rep. Bart Stupak (D-Ml), oversight subcommittee chair, Rep. Rick Boucher (D-VA), technology 
subcommittee chairman, and Fred. Upton (R-MI), ranking member of the environment subcommittee. 
"We are additionally concerned about the potential unnecessary costs which would be imposed on electricity 
customers as a result of subtitle C regulation," the lawmaker& letter says. "Furthermore, the imposition of these 
regulations and subsequent costs may result in the closure of some coal-fired electricity generating units, and the 
inflexible nature of RCRA's hazardous waste requirements would result in regulation of virtually all aspects of power 
plant operations due to the de minimis emissions from the operations of the plant." 
The GOP aide highlights the large bipartisan opposition to hazardous coal waste rules, and says that if Republicans 
make gains in the House and Senate elections in November, then prospects for having enough votes to approve a 
CRA will only grow. Regardless of the outcome of the midterm elections, however, the aide says that lawmakers are 
likely to move a CRA resolution if EPA regulates coal waste as hazardous. 
Republicans have yet to discuss with Democratic staff the idea of using the CRA, the GOP aide says. But the source 
believes if EPA issues hazardous waste rules "a number of Democrats would join forces with us on that. We have 
only talked about it on the Republican side but we believe we could get a significant amount of support." 
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Subject: GOP Weighs Review Act 'Disapproval' To Undo Srict EPA Coal Waste 

Rule. 

GOP Weighs Review Act 'Disapproval' To Undo Strict 
EPA Coal Waste Rule 
0--% id:1,Ligusl 19 2D10 

Republicans are considering using the Congressional Review Act (CRA) to formally disapprove and undo EPA's 
pending final coal waste disposal rule if the agency classifies the waste as hazardous, with the GOP saying it 
expects bipartisan support for the legislative maneuver given lawmakers existing concerns over the proposed rule. 
EPA is extending until November the comment period on its proposal to regulate coal combustion residuals under 
the Resource Conservation & Recovery Act (RCRA) either under strict hazardous waste rules or less-stringent sohd 
waste rules. The decision to extend the comment period means that the agency will likely not issue a final rule until 
sometime next year — well after the midterm elections when the GOP is expected to make gains. 
Republicans are discussing potentially using the CRA "if the decision goes the wrong way and the agency decides to 
classify it as hazardous,' a GOP aide says, describing ''enormous bipartisan opposition" to a hazardous waste rule. 
The CRA allows lawmakers to undo agency rules by passing a joint disapproval resolution. 
Senate Republicans earlier this summer unsuccessfully sought to use the CRA  to disapprove EPA's final finding that 
greenhouse gases endanger public health and welfare. Sen. Lisa Murkowski (R-AK) introduced a CRA resolution 
that would have overturned the finding but it was defeated in a 47-53 vote June 10, though the measure won support 
from several Democrats, including Sens. Mark Pryor (AR) and Evan Bayh (IN). 
The GOP aide says that EPA's coal waste proposal is spurring far more bipartisan opposition than the climate 
endangerment finding, given fears over the economic impact of a hazardous waste coal rule. For example, industry 
says a hazardous waste rule would 'decimate the coal waste beneficial reuse industry. 
A bipartisan majority of the House Energy & Commerce Committee sent a July 29 letter  to EPA expressing 'strong 
opposition" to regulating coal waste as hazardous under RCRA subtitle C. The 31 members signing the letter 
included Rep. Bart Stupak (0-MI), oversight subcommittee chair, Rep. Rick Boucher (D-VA), technology 
subcommittee chairman, and Fred. Upton (R-MI), ranking member of the environment subcommittee. 
"We are additionally concerned about the potential unnecessary costs which would be imposed on electricity 
customers as a result of subtitle C regulation," the lawmakers' letter says. 'Furthermore, the imposition of these 
regulations and subsequent costs may result in the closure of some coal-fired electricity generating units, and the 
inflexible nature of RCRA's hazardous waste requirements would result in regulation of virtually all aspects of power 
plant operations due to the de minimis emissions from the operations of the plant.'' 
The GOP aide highlights the large bipartisan opposition to hazardous coal waste rules, and says that if Republicans 
make gains in the House and Senate elections in November, then prospects for having enough votes to approve a 
CRA will only grow. Regardless of the outcome of the MOM elections, however, the aide says that lawmakers are 
likely to move a CRA resolution if EPA regulates coal waste as hazardous. 
Republicans have yet to discuss with Democratic staff the idea of using the CRA, the GOP aide says. But the source 
believes if EPA issues hazardous waste rules 'a number of Democrats would join forces with us on that. We have 
only talked about it on the Republican side but we believe we could get a significant amount of support." 

ARVIN R. GANESAN 
Deputy Associate Ad mini strator 
Congressional Affairs 
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History: 	 This message has been replied to. 

Should we make a little presentation about the midterms? 
Christopher Busch 

	 Original Message 	 
From: Christopher Busch 
Sent: 01/25/2010 11:39 AM EST 
To: Allyn Brooks-LaSure; Arvin Ganesan; Bob Perciasepe; Bob Sussman; 

Cynthia Giles-AA; David McIntosh; Diane Thompson; Eric Wachter; Gina McCarthy; 
Lisa Heinzerling; Mathy Stanislaus; Michelle DePass; Peter Silva; Robert 
Goulding; Sarah Pallone; Scott Fulton; Seth Oster; Steve Owens; Craig Hooks; 
Christopher Busch; Lawrence Elworth; Robert Verchick; Barbara Bennett; Lisa 
Garcia; Paul Anastas 

Cc: Diane Thompson 
Subject: Senior Policy Meeting Agenda Items 

Dear all, 

I am writing to request agenda items for the Senior Policy Meeting on Wednesday January 27th. 

Please submit any items you would like on the agenda to me no later than 5:00pm Tuesday January 
26th. I will circulate the final agenda by COB Tuesday. Please include a brief explanation of the topic 
and how much time you would like. 

Thank you, 

Chris 

Chris L. Busch 
Special Assistant to the Chief of Staff 
U.S. Environmental Protection Agency 
Phone: (202) 250-8798 
Cell: (202) 450-0968 
Fax: (202) 501-1338 
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retreat November 5 and 6 
David McIntosh  -.. Arvin Ganesan, Sarah Pallone 
Cc: Daniel Kanninen 

09/13/2010 02:03 PM 

His!ory: 	 This message has been replied to. 

Hi Arvin and Sarah, 
Administrator Jackson has scheduled her second retreat for senior EPA political appointees. It's going to 
take place on Friday November 5 and Saturday November 6 I think it will be on Wye Island, Maryland, or 
somewhere around there (Dan has the details). The Administrator would like to invite each of you to be 
there. And if you are able to attend, Diane wondered whether Arvin you might do a brief presentation on 
the midterm Congressional elections and their implications and whether Sarah you might do a similar 
presentation of the gubernatorial elections. 
Thanks, 
David 
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Election Results: 2010  

SENATE   
Democrats 	 Republicans 
52* (-6) 	 46 (+6) 

HOUSE   

Democrats 	 Republicans 
186 (-61) 	 240* (+61) 

GOVERNOR 
Democrats 	 Republicans 
17 (-8) 	 29 (+7) 
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John Boehner (OH-08) 
Speaker of the House 

• On Climate Change: 
"... the idea that carbon dioxide is a 

carcinogen that is harmful to our 
environment is almost comical. Every 
time we exhale, we exhale carbon 
dioxide. Every cow in the world, you 
know, when they do what they do, 
you've got more carbon dioxide." 

• On GHG Regs: 
"... EPA is plotting a new massive job-

killer that the American people can't 
afford: a cascade of new EPA 
regulations that will punish every 
American who dares to flip on a light 
switch, drive a car, or buy an American 
product. Americans simply don't want 
this backdoor national energy tax that 
will drive up energy and manufacturing 
costs and destroy jobs in our states 
and local communities" 



Darrell Issa (CA-49) 

Chairman, House Oversight and Government Reform 
• Plans to double oversight staff (from 

40 to 80). 

• (b) (5) 

• Protégé of Rep. Dan Burton (issued 
over 1,000 subpoenas during the 
Clinton years.) 

• On the use of subpoena power: 
"[Subpoena power] will make all the 
difference in the world. I won't use it to 
have corporate America live in fear 
that we're going to subpoena 
everything. I will use it to get the very 
information that today the White 
House is either shredding or not 
producing." 



Fred Upton (MI-06) 

Possible Chair Energy and Commerce 
In a recent op-ed, Upton declared that 
the GOP is preparing to "declare war 

on the regulatory state." 

• Opposed to regulations on: 
— Coal Ash 

— Industrial and commercial boilers 

— Cooling Water Intake at power 
plants 

— Ozone 
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Rep. Frank Lucas (OK-03) 
likely Chair Agriculture Committee 

• "Obama's EPA has become an 
agency gone wild, creating 
regulations and policies that 
are burdensome, 
overreaching, and that 
negatively affect jobs and rural 
economies." 

• Opposed to: 
— Any expansion of current 

definition of Waters of the 
United States 

— EPA's "ban" on Atrazine 
— Regulating Hydraulic 

Fracturing 
— Chesapeake Bay regs 
— Boiler MACT 



Rep. John Mica (FL-07) 
likely Chair Transportation and Infrastructure 

• Opposed ARRA 

• Opposes Clean Water 
Restoration Act 

• Member of Tea Party 
Caucus 



What do Tuesday's results mean 
for EPA? 

• Congress, particularly the Senate, will be 
in grid-lock 

(b) (5) 

• 2012 elections loom large 
• Oversight 



Oversight 

• EPA will be under scrutiny from Congress 
Greenhouse Gas regs 
Interactions with the Whitehouse 
Specific rulemakings 

• Every AA-ship and nearly every region will 
be involved 





The path forward... 

• Be responsive, transparent and diligent. 
(b) (5) 

• Strong program management Program 
leaders will be publicly responsible for all 
decisions large and small 
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Reminder About Political Activity and the Hatch Act 
Mass Mailer to: All EPA Employees 

   

10/01/2010 05:02 PM 

 

        

Visit the Agency's Intranet for More Information 

All liands Email-Archive 

*********************************** ********************* 

This message is being sent to all EPA Employees.  
Please do not reply to this mass mailing.  

*************+****************************************** 

MEMORANDUM 

SUBJECT: Reminder About Political Activity and the Hatch Act 

FROM: 	Scott Fulton 
General Counsel 

TO: 	All EPA Employees 

With the mid-term election approaching, the Office of General Counsel (OGC) wants to remind 
all employees about our obligations under the Hatch Act, 5 U.S.C. §§ 7321-7326, which 
regulates political activity by federal employees. Political activity is "an activity directed toward 
the success or failure of a political party, candidate for partisan political office or partisan 
political group." 5 C.F.R. § 734.101. 

All federal employees are restricted in how they participate in political activity, but the 
restrictions apply more or less stringently depending on the type of appointment. It is extremely 
important to remember that the rules governing political activity for one employee may not be the 
same as those that apply to another. For example, while most employees can engage in some 
partisan political activity on their own time, career SES employees are further restricted and are 
prohibited from engaging in many of those same activities. On the other hand, Presidentially 
Appointed and Senate confirmed employees are exempt from certain Hatch Act restrictions. 

Regardless of the type of appointment, all federal employees are prohibited from engaging in 
any of the following activities, even in their own personal time: 

Using official authority or influence to interfere with or affect the result of an election 



(e.g., using your title when participating in political activity, using one's authority to 
coerce another to participate in political activity, or soliciting or receiving volunteer 
services from a subordinate for any political purpose); 

• Soliciting, accepting or receiving political contributions (including forwarding email 
seeking donations or other solicitation letters to others); 
Running for partisan political office; 
Engaging in political activity while on duty, in a government office, wearing an official 
uniform or using a goverment vehicle; 

• Knowingly soliciting or discouraging the participation in any political activity of any 
person who has an application for any compensation, grant, contract, ruling, license, 
permit or certificate before your office; 
Knowingly soliciting or discouraging the participation in any political activity of any 
person who is the subject of, or a participant in, an ongoing audit, investigation, or 
enforcement action being carried out by your office; or 
Intimidating, threatening, commanding or coercing any federal employee to engage in or 
not engage in any political activity. 

The majority of EPA employees are "lesser restricted" employees under the Hatch Act 
(specifically, employees who are GS, non-career SES, SL/ST, Title 42, and Administratively 
Determined). Unlike career SES employees, who are "further restricted," these "lesser 
restricted" employees can engage in political activity while off-duty, outside of federal buildings, 
out of uthform, and without using Federal equipment, resources, or time. Within these 
constraints, "lesser restricted" employees may: 

Take an active part in managing or volunteering on a political campaign; 
• Serve as an officer of a political party or other political group, or as a member of a 

national, state or local committee of a political party; 
• Canvass for votes in support of or in opposition to a political candidate; 
• Address a convention, rally, caucus or similar gathering of a political party in support of 

or in opposition to a partisan candidate for public office; 
• Serve as a poll watcher; 
• Attend political fundraisers (but not host one nor solicit, accept or receive political 

contributions); 
Distribute campaign literature in partisan elections; 

• Assist in voter registration drives; 
• Sign or circulate nomination petitions; 
• Join political clubs or parties; 
• Make financial contributions to a party or candidate campaign co 	ee except while 

on duty or using goverment equipment); 
• Wear campaign buttons (except while on duty); 
• Display bumper stickers on personal vehicles; and 
• Take an active part in support of, or being, a candidate in a non-partisan race. 

For your reference, please consult our Hatch Act chart, as well as the 2010 online ethics training 
course that contains a section on the Hatch Act, at 



http://intranet.epa.gov/ogc/memoranda/hatchactchart.pdf  and 
http://intranet.epa.gov/ogcrmo01/ethics.htm.  

Any questions regarding the Hatch Act can be directed to your regional ethics counsel or, for 
headquarters employees, to the OGC Ethics team: 

Brenda Mallory, Designated Agency Ethics Official (mallory.brendaepa.gov  or 202-564-8064) 
Justina Fugh, Senior Counsel for Ethics, (fugh.justinaisepa.gov  or 202-564-1786) 
Daniel Fort, Ethics Officer (fort.danielaepa.gov  or 202-564-2200) 
Jennie Keith, Ethics Specialist (keith.jennieTtepa.gov  or 202-564-3412) 
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• FYI — Remarks by the President at CNBC Town Hall Discussion on Jobs 
Michael Moats 
to: 
moats,michael 
09120/2010 03:32 PM 
Bcc: 
Mathy Stanislaus 
Show Details 

THE WHITE HOUSE 
Office of the Press Secretary 

For Immediate Release 	 September 20, 2010 

REMARKS BY THE PRESIDENT 
AT CNBC TOWN HALL DISCUSSION ON JOBS 

Newseum 
Washington, D.C. 

1203 P.M. EDT 

MR. HARWOOD: Good afternoon from Washington, D.C. I'm John Harwood. It is noon on 
the East Coast. The Dow Jones average stands around 10,700 points; 15 million Americans 
are out of work. And we're spending the next hour talking about how to fix the troubled 
American economy. 

Please welcome the President of the United States. (Applause.) 

THE PRESIDENT: Thank you very much. 

MR. HARWOOD: Mr. President, thanks for being here, 

THE PRESIDENT: That was quite a lead-in, by the way. (Laughter.) 

MR. HARWOOD; Yes, wasn't it? You like that dramatic pause? (Laughter.) We have got 
a cross-section of people from around the country -- CEOs, union workers, teachers and 
students -- 

THE PRESIDENT: It's a good-looking group. I have to say. (Laughter and applause.) 

MR. HARWOOD: -- small business owners, people who don't have a job. Every ome of 
them has a stake in the American Dream. And they got some good news over the weekend_ The 
National Bureau of Economic Research, as you know, has said that the recession ended in 
June 2009 -- a few months after you took office. And yet here's the problem you find 
yourself with. Many leaders in business think you and your policies are hostile to them. 
And many ordinary Americans think your policies are helping Wall Street and big business. 
How did that happen? 

THE PRESIDENT: Well, first of all, even though economists may say that the recession 
officially ended last year, obviously for the millions of people who are still out of work, 
people who have seen their home values decline, people who are struggling to pay the bills 
day to day, it's still very real for them. 

And I think we have to go back to what was happening when I was first sworn in as the 44th 
President of the United States. We went through the worst recession since the Great 
Depression. Nothing has come close. In fact, if you look at the consequences of the 
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recession in the '80s, the recession in the '905, and the recession in 2001, and you 
combine all three of those, it still wasn't as bad as this recession that we went through. 

So the month I was sworn in we lost 750,000 jobs; the month after that 600,000; the month 
after that 600,000. This is before any of our plans had a chance to take effect. The 
financial markets were on the verge of meltdown and the economy was contracting about 6 
percent -- by far, the largest contraction we've seen since the '30s. 

You combine all that and what that meant was that we had to take some steps very quickly 
just to make sure that the financial system was not collapsing -- that people could get 
auto loans, could get student loans, that businesses large and small could get some 
financing to keep their doors open and to keep their payrolls on track. And in addition, 
we had to make sure that we didn't slip into a Great Depression. 

Now, we've done that. Those programs that we put in place worked. So now you've got a 
financial system that is stable. It's still not as strong as it was back in 2006, 2007, 
but it is stabilized. You've got now eight consecutive months of private sector job 
growth. Businesses are able to borrow again; they're investing again; they're making 
profits again. 

That's all the good news. The challenge is, is that the hole was so deep that a lot of 
people out there are still hurting -- and probably some folks here in the audience are 
still having a tough time. (Applause.) And so the question then becomes what can we now 
put in place to make sure that the trend lines continue in a positive direction, as opposed 
to going back in the negative direction. 

Last week we got some good news. After fighting for several months, we finally got a 
small business tax cut bill in place so that we're eliminating capital gains for small 
businesses and startups, making sure that they can get loans -- because small businesses 
are the ones that have been hardest hit in terms of not being able to get capital. We have 
put forward proposals, for example, to accelerate investment here in the United States 
instead of overseas in research and development and plants and equipment that could put 
people back to work. 

So there are a lot of plans in place that can make improvement, but it's slow and 
steady, as opposed to the kind of quick fix that I think a lot of people would like to see. 
But the thing I've just got to remind people of is the fact that it took us a decade to 
get into the problem that we're in right now. 

The Wall Street Journal came out with a report based on Census information that the years 
from 2001 to 2009, the middle class actually saw their wages decline by 5 percent. This 
was before the financial crisis. So these have been some long-term trends of the middle 
class having a lot of problems out there. And what we've got to do now it to reverse it, 
but something that took 10 years to create is going to take a little more time to solve. 

MR. HARWOOD: I've heard you give that turnaround message you just gave many times. 

THE PRESIDENT: Right, right. 

MR. HARWOOD: Let me ask about your assessment of the challenge and the problem in 
communicating that to the American people. We all identify with people like ourselves. Do 
you think it's possible that because of your style, or the unusual things about your 
background -- your racial heritage, where you grew up, Ivy League education -- that the 
fearful voters who are about to go to the polls in November think, yes, I hear him, he may 
get it intellectually, but he doesn't feel what I'm feeling? 

THE PRESIDENT: Well, here's my suspicion. I think that when the unemployment rate is 
still high and people are having a tough time, it doesn't matter if I was green -- 
(laughter) -- it doesn't matter if I was purple. I think people would still be frustrated, 
and understandably so. 

Look, I can describe what's happening to the economy overall, but if you're out of 
work right now, the only thing that you're going to be hearing is, when do I get a job? 
(Applause.) If you're about to lose your home, all you're thinking about is, when can I 
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get my home? 

So I don't think that those are the issues. And by the way, I think most people 
understand -- because I spent two years running around the country talking about my life 
and why I was running for President -- they understand that I was the kid of a single mom, 
and I got my education through scholarships, and I lived in a small apartment with my 
grandparents, and they were helped by the G.I. Bill and FHA in terms of being able to climb 
into the middle class. 

The whole reason I ran was because my life is a testimony to the American Dream. And 
everything that we've been doing since I came into office is designed to make sure that 
that American Dream continues for future generations. 

I think the challenge right now is that I'm thinking about the next generation and 
there are a lot of folks out there who are thinking about the next election. If I were 
making decisions based on November, then I wouldn't have done some of the things that I did 
because I knew they weren't popular. But they were the right thing to do. And that's got 
to be my top priority. (Applause.) 

MR. HARWOOD: Let's go to the real jury who will decide whether they were the right 
things to do with an audience question right here. 

• Thank you very much and, quite frankly, good afternoon, President Obama. I am 
deeply honored to finally be in this forum, and so grateful for CNBC making the forum 
available so that you can speak to American citizens just like myself. 

THE PRESIDENT: Well, thank you. 

• I am a chief financial officer for a veterans service organization, AmVets here 
in Washington. I'm also a mother, I'm a wife, I'm an American veteran, and I'm one of your 
middle-class Americans. And quite frankly, I'm exhausted. I'm exhausted of defending you, 
defending your administration, defending the mantle of change that I voted for -- 

THE PRESIDENT: Right. 

• -- and deeply disappointed with where we are right now. 
I have been told that I voted for a man who said he was going to change things in a 
meaningful way for the middle class. I'm one of those people, and I'm waiting, sir. I'm 
waiting. I don't feel it yet. And I thought, while it wouldn't be in great measure, I 
would feel it in some small measure. 

I have two children in private school. And the financial recession has taken an 
enormous toll on my family. My husband and I joked for years that we thought we were well 
beyond the hot dogs and beans era of our lives. 

THE PRESIDENT: Right. 

• But quite frankly, it's starting to knock on our door and ring true that that 
might be where we're headed again. And quite frankly, Mr. President, I need you to answer 
this honestly, is this my new reality? 

THE PRESIDENT: Well, first of all, I think that you describe exactly what is the 
bedrock of America -- a veteran who's working for veterans, somebody who is a CFO and I am 
sure knows how to manage their money, have made good decisions. 

• Sometimes. (Laughter.) 

THE PRESIDENT: I'm not saying once in a while you don't want to get a new pair of 
shoes. 	(Laughter.) 

• Today. (Laughter.) 

THE PRESIDENT: So the life you describe -- one of responsibility, looking after your 
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family, contributing back to your community -- that's what we want to reward. 

Now, as I said before, times are tough for everybody right now, so I understand your 
frustration. But I would just -- when you say there are things that you'd like to see 
happen or you're hoping to see happen that haven't happened yet, let me just give you a 
couple of examples. 

I right now have two children -- it sounds like you've got kids, as well. 

Two girls. 

THE PRESIDENT: Two girls. You're going to be thinking about college soon. 

Next year. 

THE PRESIDENT: Okay. Now part of what we did over the last year and a half is to 
make sure that billions of dollars that were going to subsidize financial service 
industries under the federal student loan programs are now going to be going directly to 
students so that millions more students are going to be able to get loans and grants and 
scholarships to go to college. Now, that's going to have an impact on a whole bunch of 
kids out there, including maybe yours. 

If you have a credit card, which I assume, you do -- 

• No. 

THE PRESIDENT: Well, see, now you're really -- now you've shown how responsible you are. 
(Laughter.) But if you have a mortgage or a credit card or any kind of financial dealings 

out there, as a consequence of the changes we made, the credit card companies can't 
increase your interest rate without notifying you, and they can't increase your interest 
rate on your previous balances. In terms of getting a mortgage, they -- you can't have a 
mortgage broker steer you to a mortgage that ultimately is going to cost you more money, 
because maybe they're getting a financial incentive to do so. Those things are now against 
the law. So there are a whole host of protections in there. 

You are a parent who has children -- if your child, heaven forbid, had a preexisting 
condition, before I took office, you were out of luck in terms of being able to get health 
insurance for that child. Now, insurance companies have to give you health insurance for 
that child, and by the way, that health insurance can't drop you if you get sick. 

So there are a whole host of things that we've put in place that do make your life 
better. But the bottom line is if your 401(K) is still down substantially from where it 
was a while back, if you haven't seen a raise in a long time, if your home value went down 

• Keep going. 	(Laughter.) 

THE PRESIDENT: -- depending on where you live, all those things still make you feel like, 
gosh, I'm treading water. 

• Still struggling -- that's right. 

THE PRESIDENT: And so my goal here is not to try to convince you that everything is where 
it needs to be. It's not. That's why I ran for President. But what I am saying is, is 
that we're moving in the right direction. And if we are able to keep our eye on our long-
term goal -- which is making sure that every family out there, if they're middle class, 
that they can pay their bills, have the security of health insurance, retire with dignity 
and respect, send their kids to college; if they're not yet in the middle class, that there 
are ladders there to get into the middle class, if people work hard and get an education to 
apply themselves -- that's our goal. That's the America we believe in. And I think that 
we are on track to be able to do that. 

MR. HARWOOD: Mr. President, let me go at this from a different direction, from the 
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direction of psychology, business confidence. You just mentioned things that credit card 
companies and health insurance companies used to do. There are some people in business who 
think, to use a phrase that you used recently about your critics, who think you talk about 
them like dogs. Let's listen to Ken Langone, a billionaire businessman. 

THE PRESIDENT: I'M sorry, billionaire businessman? 

MR. HARWOOD: Yes. 

THE PRESIDENT: Okay. 

(Video is shown.) 

MR. LANGONE: What should they stop doing? Well, I think the one thing to do is to not 
make people in business feel like we're villains or criminals or doing something wrong. I 
think anytime we can create a job that puts somebody to work, the country is better served. 
So I think that there's got to be a need to understand that America, our democracy, is 

based on a strong, vibrant private economy. 

MR. HARWOOD: Are you vilifying business? 

THE PRESIDENT: Absolutely not. Look, let's look at the track record here. When I 
came into office, businesses, some of the same commentators who are on CNBC, were crying, 
"Do something," -- because as a consequence of reckless decisions that had been made, the 
economy was on the verge of collapse. Those same businesses now are profitable. The 
financial markets are stabilized. We haven't increased taxes on businesses. Actually, we 
have instituted about 50 tax cuts, many of them going to businesses large and small. 

And so the only thing that we've said is that we've got to make sure that we're not 
doing some of the same things that we were doing in the past that got us into this mess in 
the first place. 

So when I mentioned, for example, changes in the financial services industry, it is 
very important for us not to find ourselves in a position in which banks get too big to 
fail, and if they make bad decisions taxpayers have to bail them out or we let the entire 
economy collapse. That's not a choice that I want any future President to have to make. 
And we instituted those changes. 

And the fact is that when FDR put in place deposit insurance in banks, banks said at 
the time, this is going to destroy capitalism. When Medicare was instituted, there were a 
whole bunch of people who said, this is socialized medicine. Now we take it for granted. 
But oftentimes there's this response that somehow these modest reforms that make the free 
market work better for consumers and for workers as well as for businesses, on the front 
end are resisted. 

MR. HARWOOD: Let me take it, though, to a level that's beyond policy and it goes to what 
you value and you don't value. 

THE PRESIDENT: Sure. 

MR. HARWOOD: I think some of those in business may think that deep down you think that 
working for profit is morally inferior to the kind of work you used to do as a community 
organizer. Is that how you feel? 

THE PRESIDENT: No, it isn't. Look, in every speech, every interview that I've made, I've 
constantly said that what sets America apart, what has made us successful over the long 
term, is we've got the most dynamic free market economy in the world. And that has to be 
preserved. That has to be preserved. We benefit from entrepreneurs and innovators who are 
going out there and creating jobs, creating businesses. 

Government can't create the majority of jobs. And in fact, we want to get out of the way 
of folks who've got a great idea and want to run with it and are going to be putting people 
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to work. 

MR. HARWOOD: Maybe we've got one of those people right here. 

THE PRESIDENT: I'd love to hear from him. 

Thank you, Mr. President. I'm 30 years old. I recently graduated from law school. 
And I went back to law school in order to pursue a life of public service, like you have. 
And what I found was that I simply -- there aren't jobs out there right now. I took 
advantage of the loans that you were just speaking about, but I can't make the interest 
payments on those loans today, let alone think about getting a mortgage, having a family, 
having even a marriage -- it's awfully expensive. (Laughter.) 

THE PRESIDENT: I'm not going to comment on that. (Laughter and applause.) Let me just 
say that whatever the expense, it's worth it. (Laughter.) I want that on record. 
(Applause.) 

Like a lot of people in my generation, I was really inspired by you and by your 
campaign and message that you brought, and that inspiration is dying away. It feels like 
the American Dream is not attainable to a lot of us. And what I'm really hoping to hear 
from you is several concrete steps that you're going to take moving forward that will be 
able to re-ignite my generation, re-ignite the youth who are beset by student loans. And I 
really want to know, is the American Dream dead for me? 

THE PRESIDENT: Absolutely not. Look, we still have the best universities in the 
world. We've got the most dynamic private sector in the world. We've got the most 
productive workers in the world. There is not a country in the world that would not want 
to change places with us. For all the problems that we've got, as tough as things are 
right now, we are still the country that billions of people around the world look to and 
aspire to. And I want everybody to always remember that. 

Now, as I said before, what we saw happening during 2001 to the time I took office was 
wages actually declining for middle-class families, people treading water, young people 
having more trouble getting their foot in the door in terms of businesses. And so we are 
now having to go back to the fundamentals that made America great. 

And that means we've got to improve our education system. That means that we have to make 
sure that our markets are working in a way that is good for a broad base of people and not 
just a narrow base of people. It means that, let's say -- you used the example of student 
loans -- one of the things that I just mentioned was, is that we put billions of dollars 
more into student loans. This was paid for, now. We took this out of financial service 
industries that were getting essentially unjustified subsidies -- they're now going to 
students so that your debt would be lower. And by the way, part of that law also capped 
your debt at 10 percent of your income so that you knew that you could actually afford to 
take out this debt and pay for it even if you had a modest salary. 

So we are taking these steps. But the most important thing we can do right now is to grow 
our economy. That's the single most important thing that we can do. And some of the 
measures that we've put forward and I'm going to be fighting for are designed to exactly do 
that. 

For example, we've said let's accelerate business investment in the year 2011 to give a 
further jumpstart to the economy. That's something that, by the way, doesn't add to the 
deficit necessarily long term because this is depreciation that could be taken in the out-
years. We're just saying you invest now, you can take it now. And that gives businesses 
incentives to do it. 

We want to give tax breaks to companies that are investing in research and development here 
in the United States because the key to our long-term growth is technology and innovation. 
And if we can get more of those investments here, that's going to improve. The reforms 

we've made on education -- which, by the way, have received bipartisan support -- are 
designed to make sure we've got the best engineers and the best scientists in the world 
right here in the United States. 
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So if we're doing all those things, I am confident that the American Dream will continue 
for the next generation. What we can't do, though, is go back to the same old things that 
we were doing, because we've been putting off these problems for decades. And that is 
something that I refuse to do. 

MR. HARWOOD: Mr. President, let me ask you a question about course correction. 
Sometimes a leader, even if you think you've done the right things, but if the people 

you're trying to lead don't think so, you've got to somehow accommodate that, just like you 
would in a relationship. He was talking about marriage. (Laughter.) 

As you go forward, is there any way in which you want to signal to the American people 
that you're going to change your approach? And specifically -- we're coming up to the 
midterm election -- have you asked your Treasury Secretary Tim Geithner and your top 
economic advisor Larry Summers to stay with you through the end of your term, or might you 
make some changes? 

THE PRESIDENT: Well, look, I have not made any determinations about personnel. I 
think Larry Summers and Tim Geithner have done an outstanding job, as have my whole 
economic team. This is tough, the work that they do. They've been at it for two years, 
and they're going to have a whole range of decisions about family that will factor into 
this, as well. But the bottom line is, is that we're constantly thinking, is what we're 
doing working as well as it could? Do we have other options and other alternatives that we 
can explore? 

I think one of the things that's on a lot of people's minds right now, obviously, for 
example, is the issue of deficits and debt. That has fanned a lot of people's concerns 
because we had to take a lot of emergency decisions last year that cost money. NOW, they 
were the right things to do. Had we not taken them, the economy would be in a much worse 
position. Even John McCain's former economist during the campaign has said that if we 
hadn't taken these steps, that we might have lost another 8 million jobs, and we would be 
in an even deeper hole. 

MR. HARWOOD: And we know you have that commission that reports in December, but I 
think a lot of Americans may wonder how serious you are about what that commission is going 
to do. 

THE PRESIDENT: Well, let me tell you. We've already identified $250 billion in cuts 
on the discretionary side of our budget. We've identified $300 billion worth of loopholes 
in our tax code that are not helping economic growth. If we just did those two things, as 
I've already proposed, that would make a huge difference. We've proposed to freeze 
discretionary spending for three years, to start whittling down some of the debt that I 
inherited. 

MR. HARWOOD: Peter Orszag, as you know, your former budget director, says that we 
can't afford to extend the Bush tax cuts for anyone after a year or two. Is he right? 

THE PRESIDENT: Well, I want to make sure I get this gentleman's question in, but I 
will say this. The debate that we're having about tax cuts right now I think really speaks 
to the choices that everybody here is going to be facing as we go forward. I think all of 
us are concerned about the deficit; all of us are concerned about the debt. Now, what 
we've said is that we should extend tax cuts, tax relief, for middle-class Americans -- 
like most of the audience here -- because, first of all, you're the ones who didn't see 
your wages or income rise. Second of all, you're the folks who are most likely to spend it 
on a new computer for your kids, or in some other fashion that would boost demand in the 
economy. 

Everybody agrees that this should be done. All we've said is that you get those tax 
breaks up to $250,000 a year. After that, if you make more than $250,000 a year, you still 
get a tax break; it's just you only get it up to $250,000 -- 

MR. HARWOOD: House Speak Pelosi said last week -- 

THE PRESIDENT: And let me say this, John, because I just think it's very important 
that everybody understands this. What the Republicans are proposing is that we, in 
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addition to that, provide tax relief to primarily millionaires and billionaires. It would 
cost us $700 billion to do it. On average, millionaires would get a check of $100,000. 

And by the way, I would be helped by this, so I just want to be clear. I'm speaking 
against my own financial interests. This is a -- it is a irresponsible thing for us to do. 
Those folks are the least likely to spend it and -- (applause.) 

MR. HARWOOD: Well, let me ask you from this angle. House Speaker Pelosi last week 
said you can get 80 percent of the revenue if you simply take away the tax cuts for people 
over a million dollars. Are you open to any sort of compromise that would capture most of 
that revenue, but those people between $250,000 and a million would get to keep that tax 
cut? 

THE PRESIDENT: Here's the basic principle. Here's what I can't do as President. I 
think I've worked pretty hard and I have a pretty big grasp of the challenges that we're 
facing. (Applause.) But here's what I can't do. I can't give tax cuts to the top 2 
percent of Americans, 86 percent of that money going to people making a million dollars or 
more, and lower the deficit at the same time. I don't have the math. 

I would love to do it. Every -- anybody in elected office would love nothing more 
than to give everybody tax cuts, not cut services, make sure that I'm providing help to 
student loans, make sure that we're keeping our roads safe and our bridges safe, and make 
sure that we're paying for our veterans who are coming back from Iraq and Afghanistan. At 
some point, the numbers just don't work. 

So what I've said is very simple. Let's go ahead and move forward on what we agree 
to, which is tax relief for 95 -- 97 percent of Americans. In fact, actually everybody 
would get tax relief, but just up to $250,000 a year more. And let's get the economy 
moving faster, let's get it growing faster. At some point in the future, if we want to 
have discussions about further lowering tax rates, let's do so at a time when we can 
actually afford it. 

MR. HARWOOD: All right, we've kept this gentleman waiting long enough. 

THE PRESIDENT: Thank you very much. 

• Mr. President, it is an honor to be in front of you. I am a small business 
owner. I'm a third-generation business owner in Pennsylvania. We are actually celebrating 
our 100th-year anniversary because we were founded in 1910. 

THE PRESIDENT: Congratulations. (Applause.) What's your business? 

• Something called Susquehanna Glass, and we do monogrammed glasswork. 

THE PRESIDENT: Outstanding. 

• If you ever pick up a Williams-Sonoma catalog and buy a monogrammed glass, you're 
getting the stuff from me. (Laughter.) 

THE PRESIDENT: Congratulations -- and your grandfather started this? 

• My grandfather and his brother started the business, yes, three generations. 

THE PRESIDENT: That's outstanding. That's great. 

• Two world wars, one Great Depression, and a lot of economic recession, so we've 
been through a lot. What I have learned in running a small business over that period of 
time is that to succeed, to survive, you have to reinvest in your business. It simply is 
imperative. The single greatest economic challenge that I face today is a public that is 
fearful and negative. 

You, when you first came into office, your stimulus package actually funded a very 
ailing financial system, which was essential for small businesspeople. You turned around 
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and invested in the auto industry, and I believe saved millions of jobs, and I think you're 
actually going to make a profit on them. (Applause.) 

THE PRESIDENT: We are. That's true. 

And yet your critics continue to paint you as a dramatically anti-business 
President. I believe you are investing in this country, as small businesses invest. And 
yet for some reason the public just doesn't get it. I need you to help us understand how 
you can regain the political center, because you're losing the war of sound bites, you're 
losing the media cycles. 

I have a son that just graduated from college. He was just commissioned as a second 
lieutenant in the Aimy. He wants to make a career of the Army. I want to have a business 
for him to come back to when he gets out of the Army. 

THE PRESIDENT: Well, first of all, let me say to your son thank you for your service 
to our country, and we want to make sure we've got a strong economy for him to come back 
to. 	(Applause.) 

As I said before, I think that if you look at what we've done over the last two years, 
it's very hard to find evidence of anything that we've done that is designed to squash 
business as opposed to promote business. 

You mentioned the auto industry. This is a great example of something that we did -- 
we knew it wasn't popular. I mean, people just -- the last thing folks wanted to see was 
us helping the auto industry. Now, keep in mind, the previous administration had been 
helping them, giving them billions of dollars and just asking nothing in return. But we 
were at a point where two of the big three automakers were about to liquidate, in the midst 
of this huge recession, and we would have lost an additional million jobs as a consequence, 
but also lost what is a signature manufacturing industry in this country. I mean, we built 
the world auto industry. 

And so what we did was we said to the auto companies, we are going to help you, but 
you've got to make some changes. You've got to make sure that we see a restructuring of 
how you do business. And by the way, some of the folks who made the biggest concessions 
were actually the workers there. It wasn't -- they took huge cuts in terms of pay and 
benefits because they understood that there wage structures could no longer support the 
auto industry in a competitive era. 

We are now seeing the top -- the three U.S. automakers making a profit for the first 
time in a long time. They are hiring for the first time in a long time. And that has huge 
ramifications, because there are suppliers, and the restaurant next to the plant that's 
open -- and so it has provided a lot of confidence in a lot of these communities. But it 
wasn't popular at the time. 

Now, there were some folks in -- on CNBC who were unhappy with our decision, partly because 
they had made bets, essentially, against the auto industry, or they had senior debt. And we 
said F  you know what, if the workers are giving up something, if management is giving up 
something, if the federal government is giving up something, and taxpayers are giving 
something, you're not going to get a hundred percent of what you bargained for in terms of 
some of the investments that you made here. You're going to have to take a haircut, too. 
And they got very mad about it. I still remember some of the fulminating that was taking 
place on CNBC about it. (Laughter.) 

We didn't do that because we were anti-business. We were doing it because we wanted to 
make sure that these businesses would continue. And by the way, some of the same folks who 
complained were some of the same folks who, if we hadn't taken some of those actions on 
Wall Street, would have lost everything they had. And they didn't mind us intervening when 
it was helping them. But they did mind it when we were helping some other folks. 

So the point, I guess, I'm making is this. I think that American businesses like yours are 
what make this country go. We have passed eight tax cuts for small businesses so far. We 
have made it easier for you to invest in plants and equipment. We have already taken down 
your capital gains and we want to reduce capital gains for small businesses down to zero. 
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All of these things are what historically have been considered pro-business agendas. 

Even on health care, a lot of small businesses couldn't provide health care. We are now 
saying we've giving you a tax break if you provide health care to your workers. And 4 
million small businesses out there are in a position to potentially take advantage of it. 

But what is absolutely true -- and this goes to the point you were making earlier, John, 
about midcourse corrections -- the rhetoric and the politicizing of so many decisions that 
are out there has to be toned down. We've got to get back to working together. And my 
hope is -- and this is part of my job as leader. It's not just a matter of implementing 
good policies, but also setting a better tone so that everybody feels like we can start 
cooperating again, instead of going at loggerheads all the time. (Applause.) And I'm 
going to have to do more additional outreach to business community on that front. 

MR. HARWOOD: You mentioned fulminating. One of my colleagues, Rick Santelli, was one 
of those who complained about your policies early -- some of the government interventions, 
and here's a question that he submitted on the issue of spending. 

(Video is shown.) 

MR. SANTELLI: Mr. President, if I was to ask an investor would he invest in a company that 
for every dollar spent, it had to borrow 42 cents, I think that investor would think long 
and hard. Now, if you look at the amount of money the government takes in and what we are 
spending, those are pretty much the numbers for our government right now. Does it bother 
you that 42 cents of every dollar we are spending is borrowed? Even understanding that we 
have to deficit-spend during tough times, how long can the U.S. continue to spend in that 
fashion without potentially hurting our long-term financial health? 

THE PRESIDENT: Well, it bothers me a lot. It bothered me when I was running for 
office, and it bothered me when I arrived and I had a $1.3 trillion deficit wrapped in a 
bow, waiting for me at the Oval Office. (Laughter.) So the answer to Rick's question is 
we're going to have to do something about it. And we've got to do it -- do something about 
it fairly rapidly. 

The first thing you do when you're in a hole is not dig it deeper. That's why this tax 
debate is important. We can't give $700 billion away to some -- America's wealthiest 
people. We've got to make sure that we are responsible stewards for our budget. That's 
point number one. 

As I've said before, I've already instituted a budgetary freeze for three years on 
non-security discretionary spending. That can make a difference. We've identified over a 
half a trillion dollars in changes to the budget that could make a difference. 

The one thing I do have to say, though, to the public is that about 60 percent of our 
budget is entitlements -- Social Security, Medicare and Medicaid. And a lot of the 
discretion that I have is somewhat limited on some of these programs. 

Now, part of the reason, for example, that health care reform was so important is 
because the biggest driver of our long-term deficits is Medicare. If health -- if our 
economy is growing at 2 or 3 or 4 percent but health care costs are going up 6 or 7 or 8 
percent, then the budget will blow up no matter how many cuts I make in other programs. 

MR. HARWOOD: So everybody in this room needs to buckle up and be prepared for lower 
Social Security benefits and lower , Medicare benefits in the future? 

THE PRESIDENT: What we have to do is make sure that we take in -- the amount of money 
that we're taking in and the amount of money that we're going out matches up. And all of 
us have to have a conversation. If we think it's important, for example, to treat our 
veterans fairly after they've served us -- (applause) -- and they come back with Post-
Traumatic Stress Disorder -- and obviously everybody here does -- well, that costs money. 

If we think it's important for us to invest in research and development -- R&D 
spending in this country had flat-lined over the previous decade -- if we think that us 
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being at the cutting edge in science and technology is the key to our economic future, 
well, we've got to make those investments. 

On infrastructure, I've proposed, as I said, that we expand infrastructure. Europe 
spends 5 percent of their GDP, their gross domestic product, their total economic output, 
on infrastructure. China spends 9 percent on infrastructure. We're spending 2 percent -- 
which is why our bridges fall down, and our roads are messed up, and our sewer systems and 
our airports -- all these things are in a bad way. 

So there's no such thing as a free lunch. We've got to make long-term investments, 
and we've got to do so at a time when the economy is in a tough situation. We've got to 
identify those things that don't work, programs that aren't working the way they're 
supposed to, tax loopholes that aren't encouraging economic growth, and we've got to 
eliminate those. And we've got to do it -- and here's the biggest challenge -- we've got 
to do it in a way that doesn't risk the current recovery. 

So we've got to think medium and long term, and look at these long-term projections and say 
to ourselves are there some changes we can make that may not take effect this year but will 
take effect five years from now or 10 years from now so that we've got a better budget 
situation. 	(Applause.) 

MR. HARWOOD: Let's go to our audience. 

Good afternoon, Mr. President. Thank you for coming to speak with us today. I am a 
full-time MBA student at Georgetown University right here in the District. And my question 
is with regards to those individuals that feel like federal government is getting too 
large, specifically the Tea Party's movement. My dad and I were talking about the midterm 
elections just last night, and he was asking who we should vote for. And the question was 
what will the administration do if these activists are elected? 

THE PRESIDENT: Well, let me say this about the Tea Party movement -- which your friend, 
Rick, helped to name. I think that America has a noble tradition of being healthily 
skeptical about government. That's in our DNA, right? (Applause.) I mean, we came in 
because the folks over on the other side of the Atlantic had been oppressing folks without 
giving them representation. And so we've always had a healthy skepticism about government. 
And I think that's a good thing. 

I think there's also a noble tradition in the Republican and Democratic parties of saying 
that government should pay its way, that it shouldn't get so big that we're leaving debt to 
the next generation. All those things, I think, are healthy. 

The problem that I've seen in the debate that's been taking place and in some of these Tea 
Party events is I think they're misidentifying sort of who the culprits are here. As I 
said before, we had to take some emergency steps last year. But the majority of economists 
will tell you that the emergency steps we take are not the problem long term. The problem 
long term are the problems that I talked about earlier. We've got -- we had two tax cuts 
that weren't paid for, two wars that weren't paid for. We've got a population that's 
getting older. We're all demanding services, but our taxes have actually substantially 
gone down. 

And so the challenge, I think, for the Tea Party movement is to identify specifically what 
would you do. It's not enough just to say, get control of spending. I think it's 
important for you to say, I'm willing to cut veterans' benefits, or I'm willing to cut 
Medicare or Social Security benefits, or I'm willing to see these taxes go up. 

What you can't do -- which is what I've been hearing a lot from the other side -- is say 
we're going to control government spending, we're going to propose $4 trillion of 
additional tax cuts, and that magically somehow things are going to work. 

Now, some of these are very difficult choices. We were talking earlier about the business 
community and how it feels. We haven't raised corporate tax rates since I've been in 
office. People keep on saying that I might. But we haven't. We haven't proposed it -- 

MR. HARWOOD: They want you to cut them. 
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THE PRESIDENT: And what I've said is if you can lower corporate tax rates by eliminating 
loopholes so that it's tax-neutral, I'm happy to work with you. 

We've said, for example, that we don't want -- right now dividends are taxed at 15 percent. 
They used to be taxed at 39 percent under the Clinton administration. And what we've said 
is let's take them up to 20. That would be a reasonable position that would still be pro-
business but wouldn't be so draining on the Treasury. 

So we've got a bunch of these decisions that have to be made. I think we can all have 
a reasonable argument. And we're going to have some difference in terms of how to go about 
it. Some of us may want a few more cuts; some of us may want higher revenues. But 
understand that there are facts and a reality there that go beyond the political rhetoric, 
and we're not going to be able to solve this problem just by yelling at each other. 
(Applause.) 

MR. HARWOOD: Let me ask you about one more specific thing the Tea Party argues that 
you're very welcome to speak to. There are some in the Tea Party who argue that the 
Constitution has been perverted in a way that gives government license to get involved in 
any activity -- the Commerce clause. You're a former constitutional law professor. 

THE PRESIDENT: Yes. 

MR. HARWOOD: What's your analysis of that? 

THE PRESIDENT: Well, look, the truth of the matter is that the federal government is 
probably less intrusive now than it was 30 years ago. Our tax rates are lower now than 
they were under Ronald Reagan. They're much lower than they were under Dwight Eisenhower. 

It is true that there are some areas that we regulate more. But you know what, the 
truth is everybody here probably thinks it's a pretty good idea that we regulate the food 
industry, for example, so we don't get E. coli and salmonella. Well, that requires 
somebody overseeing businesses -- most of whom are trying to do a good job, but some of 
them may not have the safety provisions in place to do that. 

I think most people here think it is a good idea to make sure that you're not cheated 
if you are seeking a mortgage. Well, that requires some oversight. So we're always going 
to try to balance regulation with making sure that people can go about their business and 
go about their lives without a bunch of people meddling in it. 

MR. HARWOOD: Having enacted a lot of stimulus and realizing the political appetite is 
drained, are you prepared now to say that in terms of getting the economy going, the era of 
big government is over and it's time to stand up the private sector, and that's the focus 
of your policy? 

THE PRESIDENT: My entire focus right now is to make sure that the private sector is 
thriving, is growing, is investing. As I said, that's why we haven't increased taxes on 
corporations. We are not proposing dividends to go up -- taxation on dividends to go up 
above 20 percent. I think we've been very responsible stewards. 

I do believe that we've got to make sure that basic rules of the road are in place and 
that consumers, workers, ordinary folks out there aren't taken advantage of by sharp 
business practices. And I don't think that there's anything about that that's inherently 
anti-business. Some of the business owners that we heard today, they are making a profit 
by offering a good service at a good price. And that's who we want to see rewarded. 
(Applause.) 

MR. HARWOOD: Let's go to Anthony Scaramucci, who is familiar to some viewers of our 
network because he appears on CNBC as a hedge fund manager. 

And I also went to law school with you with Brian Mathis back in the day. 
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THE PRESIDENT: It's great to see you. You've done very well. (Laughter and 
applause.) Congratulations. That's great. 

And if I fouled you on the hoop court, it wasn't intentional. 

THE PRESIDENT: I remember that. (Laughter.) 

You would remember if I fouled you. I got a low center of gravity. (Laughter.) 
The question I have, sir, and this is something I really -- a lot of my friends are 
thinking about. Listen, I represent the Wall Street community. We have felt like a 
pinata. Maybe you don't feel like you're whacking us with a stick, but we certainly feel 
like we've been whacked with a stick. So I certainly think that Main Street and Wall 
Street are connected, and if we're going to heal the society and make the economy better, 
how are we going to work towards that, healing Wall Street and Main Street? Question 
number one. 

And then question number two has to do with job growth. I was doing a calculation -- 
I run SkyBridge Capital; it's got $7.4 billion under management -- and I'm thinking about 
hiring new people. A $50,000 worker in New York City, if I want to pay the full freight on 
the health care plus the FICA and all the other stuff, it's about $90,000, sir. That 
woman, man or woman, is going to take home about $35,000. It seems very, very 
disconnected, and I think that's one of the main reasons why we don't have a lot of job 
growth. 

So two questions: When are we going to stop whacking at the Wall Street pinata? And 
how are we going to fix that arbitrage so that we can create jobs in our society? 

THE PRESIDENT: Well, on the first issue -- 

And I promise not to foul you if we play hoops again. (Laughter.) 

THE PRESIDENT: On the first question, I think it would be useful to go back and look 
at the speeches that I've made, including a speech, by the way, I made back in 2007 on Wall 
Street before Lehmans had gone under, in which I warned about a potential crisis if we 
didn't start reforming practices on Wall Street. 

At the time, I said exactly what you said, which is Wall Street and Main Street are 
connected. We need a vibrant, vital financial sector that is investing in businesses, 
investing in jobs, investing in our people, providing consumers loans so they can buy 
products -- all that is very important and we want that to thrive. But we've got to do so 
in a responsible way. 

Now, I had been amused over the last couple years -- this sense of somehow me beating 
up on Wall Street -- I think most folks on Main Street feel like they got beat up on — 
(applause) -- and I'll be honest with you, there's probably a big chunk of the country -- 

But people connect us -- 

THE PRESIDENT: Hold on a second -- there's a big chunk of the country that thinks that I 
have been too soft on Wall Street. (Applause.) That's probably the majority, not the 
minority. 

Now, what I've tried to do is just try to be practical. I'm sure that at any given 
point over the last two years, there have been times where I have been frustrated, and I'll 
give you some examples. I mean, when I hear folks who say that somehow we're being too 
tough on Wall Street, but after a huge crisis, the top 25 hedge fund managers took home a 
billion dollars in income that year -- $1 billion. That's the average for the top 25, 
which is -- 

MR. HARWOOD: And yet Forbes Magazine puts on their cover a story saying, "he has an anti-
colonial attitude" -- or Steve Schwarzman, a big figure on Wall Street, says, "their 
approach to the financial regulation and taxation is like Hitler invading Poland." Where 
does that come from? 
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THE PRESIDENT: I don't know where that comes from. That's my point. I guess -- it 
is a two-way street. If you're making a billion a year, after a very bad financial crisis 
where 8 million people lost their jobs and small businesses can't get loans, then I think 
that you shouldn't be feeling put upon. The question should be how can we work with you to 
continue to grow the economy. 

A big source of frustration -- this quote that you just said, this was me acting like 
Hitler going into Poland, had to do with a proposal to change a rule called "carried 
interest," which basically allows hedge fund managers to get taxed at 15 percent on their 
income. Now, everybody else is getting taxed at a lot more. (Laughter.) The secretary of 
the hedge fund is probably being taxed at 25, 28 -- right? And these folks are making -- 
getting taxed at 15. 

Now, there are complicated economic arguments as to why this isn't really income, this 
is more like capital gains, and so forth, which is a fair argument to have. I have no 
problem having that argument with hedge fund managers, many of whom I know and went to 
school with. And I respect their business acumen. But the notion that somehow me saying 
maybe you should be taxed more like your secretary, when you're pulling home a billion 
dollars or a hundred million dollars a year, I don't think is me being extremist or being 
anti-business. (Applause.) And that's the confusion we get into. 

I do want to be fair about your other point, which is the cost of workers. One of the 
things -- one of the laws that we passed this year was the HIRE Act, which said we'll give 
you a tax break if you hire a new worker, to try to reduce some of those costs. And in 
some high-cost places like New York City, the costs for the average worker maybe be even 
higher than it is if you are in some other places. 

MR. HARWOOD: Why not a payroll tax holiday for exactly the issue that he mentioned? 

THE PRESIDENT: Well, this is something that we've examined. And we are going co be 
working with businesses to see does it make sense for us to initiate some additional 
incentives in order to hire. 

The one thing that I want to make clear about, though, is our health care bill didn't 
substantially add to employers' health care costs. It exempts from any kind of costs for 
employers folks who have 50 employees or less. What we've said is if you've got more than 
50 employees, then you should be able to give them health care. And we will give you tax 
incentives. Basically, we'll pay for -- we'll give you a break that's as much of a third 
of your cost for their health care premiums. And the reason we're doing that is because if 
you're not paying for it, then taxpayers are paying for it. We're all paying for it 
because, on average, these emergency room visits for people who don't have health insurance 
add up to an extra thousand dollars on each of our premiums who do have health insurance. 

MR. HARWOOD: Did I understand you just to say a moment ago that you are continuing to 
examine a payroll tax holiday, and may be open to that as a way of spurring hiring? 

THE PRESIDENT: John, I think -- here's what you can rest assured, is we are willing to 
look at any idea that's out there that we think will help. But we've got to do so in a 
responsible way. We've got to make sure that whatever it is that we're proposing gives us 
the best bang for the buck. A lot of ideas that look good on paper, when you start digging 
into them it turns out that they're more complicated and they may end up not working the 
way they're supposed to. 

And we've got to be self-critical. There are times where, for example, in the housing 
market, we were very successful in keeping the housing market alive at a time when it had 
completely shut down. But a lot of folks are still losing their homes because they've lost 
their job; they're just having trouble making their mortgage payments. And what we've been 
trying to do is to get the banks to work with the borrower to see can you adjust the 
mortgage so that if they're willing to make a payment, that they can stay in their homes. 
That -- 

MR. HARWOOD: Hasn't experience proven, though, that those interventions haven't worked, 
and basically the housing market has got to find its bottom and then get back up? 

file://C: \Documents and Settings\sber 02.AA\Local Senings\Temp1notesFCBCEE\—web0714.htrn 5/26/2011 



Page 15 of 17 

THE PRESIDENT: Well, this was the argument that Rick Santelli made. This is when he went 
on that rant about the Tea Party. (Applause.) It is a fair economic argument that some 
people make that say, you know what, just leave it alone, and if people are losing their 
homes, they've got to lose their homes, and if the housing market has to go down another 10 
percent, just let it go down another 10 percent, and eventually it will find bottom. 
That's the argument that's being made out there. 

I guess my job as President is to think about those families that are losing their home not 
as some abstract numbers. I mean, these are real people who worked really hard for that 
house. And we think it's very important that speculators, people who are just trying to 
flip condos, et cetera, that they're not getting help. We think it's very important to 
acknowledge that some people just bought too much house; they couldn't afford it. And it's 
not fair for the rest of us to have to subsidize them because of bad judgments and mistakes 
that they made. 

On the other hand, we also think it's important to recognize that if you've got communities 
where you've got -- every other house is foreclosed, that that's bad for the economy as a 
whole. 

So these are all tough decisions. But the main point I want to make is, is that we are 
going to constantly reexamine what we're doing. We are open to new ideas that are out 
there, and if we think something is going to work to put people to work, then absolutely 
we're going to try to make it happen. 

MR. HARWOOD: Let me ask you about two national security issues that are relevant to 
economic performance. One is Iran. Markets watch very closely for evidence of stability 
or lack of stability in the Middle East. 

THE PRESIDENT: Right. 

MR. HARWOOD: Colin Powell said yesterday that even though we can't take any option 
off the table, the stars are not lining up for an attack on Iran by the United States, by 
Israel or the two countries in combination. Has he got that right? 

THE PRESIDENT: Well, General Powell is a very smart man. And I don't want to have a 
discussion about all the plans that we have in place to deal with Iran. 

Iran having a nuclear weapon would be a real problem. We passed the toughest 
sanctions against Iran ever. They are having an effect. We continue to be open to 
diplomatic solutions to resolve this. We don't think that a war between Israel and Iran, 
or military options would be the ideal way to solve this problem. But we are keeping all 
our options on the table. 

MR. HARWOOD: China. A very quick way to improve the competiveness of U.S. exports 
would be if the value of China's currency rises. Is it time for you to be tougher than you 
have been so far on pressing the Chinese? 

THE PRESIDENT: This is a real problem. And I want to just give everybody some 
background on this. China -- its currency is valued lower than market conditions would say 
it should be. And what that means is essentially that they can sell stuff cheaper here, 
and our stuff when we try to sell there is more expensive. So it gives them an advantage in 
trade. 

What we've said to them is you need to let your currency rise in accordance to the 
fact that your economy is rising, you're getting wealthier, you're exporting a lot. There 
should be an adjustment there based on market conditions. They have said yes in theory, 
but in fact they have not done everything that needs to be done. We are going to continue 
to insist that on this issue and on all trade issues between us and China, that it's a two-
way street. 

Look, it's good for us that China does well, in the sense that, first of all, having 
millions of people get out of poverty is a good thing for the world. It makes them more 
stable. It buys them into a world economy that can reduce tensions and allow our 
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businesses to thrive. It's a huge market where we should be able to export a lot of goods. 
Eventually, I want some of those nice monogrammed glass things to be in Shanghai and 
Beijing. (Laughter.) But it's got to be fair. Our trade relationship has to be fair. 
You can't just sell to us and we can't sell to you. 

And so we have been bringing more actions against China before the World Trade 
Organization. We are going to enforce our trade laws much more effectively than we have in 
the past -- not because I'm anti-trade. I'm pro-trade. I just want to make sure that 
trade is good for American businesses and American workers. And over the last several 
years, it hasn't always been. 	(Applause.) 

MR. HARWOOD: Mr. President, final question, because we're out of time and you've got 
to go. 

THE PRESIDENT: I'm having so much fun, though. (Laughter and applause.) 

MR. HARWOOD: Fifteen years ago, at a similar point in his presidency, Bill Clinton 
took the stage at a town hall in New Hampshire with Newt Gingrich, who was then Speaker of 
the House. Are you willing to and would you like to debate John Boehner, the House 
Republican leader, before the election to lay out your two visions for the economy? 

THE PRESIDENT: Well, I think that it's premature to say that John Boehner is going to 
be Speaker of the House. (Applause.) I do think it is very important for the country, as 
we go into these midterm elections, to understand that there's a choice in front of us. 
The other side, their basic argument is that if we go back to doing what we were doing 

before the financial crisis and before I was President, that we'd be in a better place. 

Now, think about this. From 2001 to the time I took office, your average wages went 
down 5 percent. We took a record surplus under Bill Clinton and took it to record 
deficits. We had two tax cuts that weren't paid for, two wars that weren't paid for, that 
were hugely expensive. We put off solving health care costs that were skyrocketing. We 
didn't solve college tuition costs that were skyrocketing. We didn't have an energy 
policy. We were seeing jobs being shipped overseas because of the way our tax structure 
gave them incentives. Now, that was the agenda. We have tried what they're offering. 

Now, I stay up every night and I wake up every morning thinking about the people who sent 
me into this job. And the single-most important task I have is to make sure that the 
dreams of you and your families are realized. And so everything I'm doing is thinking 
about how do we grow this economy and how we grow this middle class. It has not happened 
fast enough. I know how frustrated people are. I know in some cases how desperate people 
are. 

But I also know this -- that an economy that was shrinking is now growing. We have 
finally tackled tough challenges like health care that we had been putting off for decades. 
I have put forward proposals that are going to require bipartisan cooperation in order for 

us to get government spending under control. 

And I am confident that if we stay on a course that gets us back to old-fashioned 
values of hard work and responsibility and looking out for one another, that America will 
thrive; that the 21st century will be an American Century again. (Applause.) But I'm 
going to need everybody's support. I'm happy to have that debate over the course of the 
next several weeks and for months to come. 

Thank you very much, everybody. (Applause.) 

MR. HARWOOD: Thank you, Mr. President. 

END 
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